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November 2022 Inflation forecast highlights: 

• Headline inflation rises from 20.09 in October to 21.2 percent, food inflation increases to 

23.9 percent, and core inflation rises to 18.59 percent. 

• Currency redesign pessimistic marginally decline in November compared to October 2022.  
 

      

Global Economic Update 
The global economy remains on course for a 

slowdown, with subdued output growth in 2022 

Q4. The global economy is currently undergoing 2 

major economic constraints. First, is the persistent 

energy and food crisis in Europe caused by the war 

in Ukraine, the cost-of-living crisis, and supply 

chain disruptions. Second, is the economic 

slowdown in China, a major factor driving the 

slowdown in the global economy, due to the 

lingering pandemic outbreak. In response, 

policymakers, both in advanced and emerging 

economies, have continued to prioritize price 

stability over economic growth. Hence resulting in 

a sharp tightening of global financial conditions 

with a domino effect in other developing 

countries.  

In advanced economies, pressures from elevated 

food and energy prices, rising wages, and lingering 

COVID-19 pandemic-induced supply shortages are 

putting upward pressure on prices.  In emerging 

markets, supply disruptions, energy and 

commodity market pressures, and currency 

depreciations against a strong US dollar are 

factors driving inflation. 

Figure 1: Year-on-Year Inflation in Selected Economies 

(October 2022) in percent 

  
Source: Various National Statistics Offices 

 

In the currency market, the US dollar 

strengthened significantly against other 

currencies over the course of the year. As 

highlighted in the November 2022 newsletter, 

most currencies are at historically low levels 

against the US dollar.   

The strong dollar US is largely driven by two 

factors. First is the flight to safety in the US dollar 

as various investors find the dollar, also known as 

the “green bag”,   to be a haven in times of 

volatility and second is the continued rate hikes by 

the Federal Reserve to tame the surging 

inflationary pressure. The U.S. dollar index, which 

measures the currency against a basket of other 

currencies, is up more than 17 percent so far this 

year. This is more pronounced when compared to 

the underperforming stock markets, bonds, and 

the dip in the crypto market. The hawkish 

monetary policy stance in the US has seen the 

Federal Reserve raise the federal funds rate from 

near zero at the beginning of 2022 to a target 

range of 3.75 percent to 4 percent at the 

November 2022 FOMC meeting. 

Many surprises are not expected from the FOMC 

meeting in December 2022 as the market 

anticipates a 0.5 percentage point rate hike a 

moderation from the previous 0.75 percentage 

hike at the previous meeting. This is hinged on the 

commencement of moderation in inflation rates 

and the rate hikes are beginning to hurt the 

economy.  The real question for markets, 

however, is what the FOMC decides at its February 

2023 meeting. 
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It is of concern that an extremely strong US dollar 

could lead to significant financial imbalances and 

instability. In the US, it threatens the corporate 

earnings of US companies with overseas 

operations, reduces US trade and assets 

competitiveness, and increases US trade deficits.                                                                                               

For emerging markets and other economies across 

the globe, the strong US dollar makes imports 

more expensive, as such heightening inflationary 

pressures. It equally squeezes companies, 

consumers, and governments that have US-

denominated debts in meeting obligations. Also, 

various central banks are pressured into hiking 

policy rates to discourage capital flight at the cost 

of weaker economic prospects. 

The commodities market remains characterized 

by uncertainties. The prices of various 

commodities (food and energy) commenced 

moderation after peaking in October amid a 

heightened risk of a global recession. Since the 

outbreak of the war in Ukraine, energy prices have 

however been most volatile.   

Elevated prices of energy commodities that serve 

as inputs to agricultural production have driven up 

food prices. Disruption due to the war in Ukraine 

has led to supply shortages of major staples such 

as wheat amongst others. As highlighted in our 

November 2022 newsletter, food prices rose 

sharply by about 12 to 15 percent across most 

regions in the first three quarters of the year 2022, 

except in East Asia and the Pacific. 

Energy prices are projected to decline by about 11 

percent in 2023. Headwinds however remain U.S. 

producer discipline and peak shale productivity, 

sanctions on Russia, OPEC+ willingness to support 

prices, and reduced global investment in fossils. 

The United Nations Conference on Climate COP27 

was held in November 2022 in Egypt, the 

conference aimed to commit countries to cut  

 

 

 

down their carbon emission in combatting the 

negative effects of climate change and global 

warming. 

The major goals of the COP27 in Egypt include 

Mitigation: All parties, especially those in a 

position to “lead by example”, are urged to take 

“bold and immediate actions” and to reduce 

emissions to limit global warming well below 2°C. 

Adaptation: Ensure that “crucially needed 

progress” towards enhancing climate change 

resilience and assisting the world’s most 

vulnerable communities is made. 

Finance: Make significant progress on climate 

finance, including the delivery of the promised 

US$100 billion per year to assist developing 

countries. It was agreed that a fund must be set 

up. The consensus was however not reached on 

how the finance should be provided and who gets 

what.  

Global Economic Outlook 
The new year will feel hard-hitting for economic 

agents as the slowdown in the global economy 

would crystalize into an effect on disposable 

income and purchasing capacity of households. 

The risk of more economies across various regions 

slipping into recession in 2023 is now more 

pronounced, while in other economies, it would 

feel like a recession as negative growth drivers 

remain dominant. Inflation is expected to peak in 

most economies across the globe between 

December 2022 and the first quarter of 2023 after 

which a deceleration would commence.  
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Although inflation is expected to decelerate 

significantly in 2023, it would however remain 

above pandemic levels across both advanced and 

emerging economies.  Major upside risks to 

inflation remain supply disruptions due to the war 

in Ukraine and China’s persisting zero-COVD policy 

and change in climatic conditions. 

In advanced economies, the hawkish stance of the 

monetary policy would significantly rein in 

inflation, but the trade-off expansion in 

investment and output. Exports are expected to 

slow down on the backdrop of waning external 

demand, a strong US dollar, and energy shortages 

in Europe. However, labor market resilience 

would sustain retail activities and improve market 

confidence as inflation decelerates, particularly in 

the United States.  

In most emerging markets, prevailing global 

economic realities with a tightening global 

financial condition, a strong US dollar, rising 

energy and food prices, and weakening global 

demand remain the major headwind to output 

growth prospects for the fourth quarter of 2022 

and 2023. China is expected to record positive 

output growth, albeit at a slower rate, as growth 

prospect remains encumbered by the pandemic 

resurge and the zero-COVID policy, the property 

market crisis, and weakening global demand. 

Prospects for the gulf countries remain strong as 

they optimize gains from energy exports. Growth 

in India also remains optimistic above 5 percent, 

driven by investment in a fast-growing 

manufacturing and services sector. 

The cost-of-living crisis and a higher risk of 

recession would be the major concerns for 

businesses and households in 2023. 

 Nigeria’s Output Growth  
Nigeria’s latest output growth figures indicate that 

the country’s real GDP remained in the positive 

region for the eighth consecutive quarter. In Q3 

2022, Nigeria’s real GDP grew by 2.25 percent 

year-on-year relative to the 3.54 percent growth  

 

recorded in Q2 2022, making it the slowest growth 

rate since the COVID-19 pandemic. Relative to the 

growth rate of 4.03 percent achieved in Q3 2021, 

the real GDP growth rate declined by 1.78 

percentage points in Q3 2022 owing to the 

dampening effects of challenging economic 

conditions on productive activities (See figure 3). 

In terms of share contribution, the non-oil sector  

accounted for 94.34 percent while the oil sector 

contributed only 5.66 percent of real GDP growth 

in Q3 2022 (See figure 4). Non-oil GDP was driven 

mainly by ICT, Trade, Road Transport, Financial 

Institutions, and Crop Production among others.  

Figure 2: Real GDP Growth Rate in Nigeria (2020 Q1 – 2022 

Q3) in percent 

 

Source: National Bureau of Statistics (NBS), 2022 

 

Further breakdown of aggregate output growth in 

Q3 2022 indicates that services, agriculture, and 

industrial sectors accounted for 51.96 percent, 

29.67 percent, and 18.37 percent, respectively.  
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Figure 3: Sectoral Contributions to GDP 

 

 

 

 

 

 

Source: National Bureau of Statistics (NBS), 2022 

 
On a quarter-on-quarter basis, there was a 

significant expansion of 9.68 percent from a 

negative territory of -0.37 percent in the 

preceding quarter as indicated in figure 4 below.  

Figure 4: Quarterly Real GDP Growth Rate in Nigeria (Q1-

2020 – Q3 2022) in percent 

 

Source: National Bureau of Statistics (NBS), 2022 
 

Nigeria’s Output Growth Outlook 
Amid multiple headwinds including high energy 

prices, large-scale flooding, deteriorating foreign 

exchange rate, infrastructural deficit, structural 

bottlenecks, widening infrastructural deficit, and 

elevated cost of production, output growth is 

expected to slow down albeit remain positive in 

Q4 2022.  

This expectation is anchored on the likely 

expansion of aggregate demand driven by the  

 

upscale in election-related spending and activities 

ahead of the voting in 2023, as well as festivities-

induced activities and spending in Q4 2022. 

Price Update 
The inflation outcome in Nigeria came very close 
to Cape Economic Research and Consulting’s 
inflation forecast of 21.03 for October 2022. As 
anticipated, the headline inflation rate 
accelerated to a 17-year high of 21.09 in October 
2022 (year-on-year) indicating an increase of 5.1  
percentage points above the 15.99 percent 
recorded in October 2021 and 0.32 percentage  
points above the 20.77 percent reported in the 
previous month. However, on a month-on-month 
basis, the headline inflation rate moderated to 
1.24 percent relative to the 1.36 percent recorded 
in the previous month, though higher than the 
0.98 percent recorded in October 2021. Some of 
the factors attributed to rising inflation include 
Similarly, the food inflation component 
accelerated to 23.72 percent in October 2022 
from 23.34 percent in the previous month while 
the core inflation rate inched up to 17.76 percent 
from 17.6 percent recorded in September 2022. 
On a month-on-month basis, the core inflation 
rate declined to 0.93 percent from 1.59 percent in 
September 2022. The major drivers of core 
inflation in October 2022 were Gas, Liquid fuel, 
Passenger transport by Air, Solid fuel, and vehicle 
spare parts. 
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Figure 5: Year-on-Year Headline, Food and Core Inflation 
(October 2021 – October 2022) in percent 

 

Source: National Bureau of Statistics (NBS), 2022 
 

Price Outlook 
Inflation is expected to rise further in November 
2022. Our forecast showed that inflationary 
pressure would remain heightened as headline 
food and core inflation are expected to rise to 
21.2, 23.9, and 18.5 percent respectively. 

Table 1: Inflation forecast for November 2022 in percent 

Headline Food Core 

21.2 23.9 18.5 
Source: CAPE Economic Research and Consulting, 2022 

The key drivers of the inflation forecast were, food 

prices, exchange rate, and housing and utilities 

which contribute 5.98 percent, 1.99 percent, and 

0.27 percent, respectively. 

 Figure 6: Driver of Predicted Inflation 
 

 

 

 

 

 
Source: CAPE Economic Research and Consulting, 2022 
 

 

Our analysis showed that the impact of food prices 

and exchange rate on headline inflation 

heightened in November 2022 when compared 

with October 2022. The heightened food price 

pressure was driven mostly by insecurity, logistic 

constraints between farm gate and the market, 

and changes in climatic conditions which together 

with the release of the Lagdo dam in Cameroon 

led to a nationwide flood that affected 33 states 

of the federation.  

In addition, our analysis also showed some 

overlapping interrelationships between food and 

core inflation through the exchange rate. We 

found that the component of food driving food 

prices the most was bread and cereal, followed by 

meat, fish, and food drinks. The bulk of wheat 

used in making flour for bread production in 

Nigeria is imported. The supply disruptions as a 

result of the war in Ukraine and the strong US 

dollar driving exchange rate pressure feed into 

more expensive raw materials for processed food 

and other goods. Rising prices of commodities 

(food and energy) at the global level are fuelling 

food prices and utilities in Nigeria through 

imported food (raw and processed) and refined 

energy products. Our analysis established 

monetary policy instruments as pull factors, 

suggesting some level of monetary policy 

instruments’ potency in anchoring expectations 

and dampening inflation in Nigeria.  

When compared with the previous month money 

supply (narrow and broad) increasingly 

contributed to moderate inflationary pressure.  

This attests to the presence of some monetary 

elements in inflation and the potency of monetary 

policy to some extent to rein in the monetary 

elements of inflation in Nigeria.  
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However, the push impacts continue to outweigh 

the pull impact, hence, the marginal increase in 

our inflation forecast. 

A major challenge for monetary policy instrument 

potency remains its difficulty in directly impacting 

demand-side drivers of inflation, particularly 

household consumption patterns.  Other factors 

that would contribute to the upward inflationary 

pressure are the burgeoning fiscal deficit; election 

spending; and the effect of monetary tightening in 

advanced economies leading to capital outflows 

and exacerbating exchange rate pressures as well 

as its pass-through to prices.  

Naira Redesign Update 
Following the announcement of the Central Bank 

of Nigeria’s decision to redesign higher 

denominations of the Naira on October 26, 2022, 

the implications of the decision have become a 

front burner in economic policy discourse in 

Nigeria. At Cape Economic Research and 

Consulting, we conducted a sentiment analysis of 

the CBN Naira redesign policy using tracked 

algorithms on the social media space. 

Figure 7: Sentiment Analysis of Currency Redesign in Nigeria 

 
 

Source: CAPE Economic Research and Consulting, 2022 

 

Tweets and reports regarding the decision of the 

CBN to redesign the currency from October 26, 

2022, when the announcement was made up till 

December 5, 2022, were extracted and analyzed.  

Our result indicates a score of -0.41 (ranges 

between -1, and 1). This represents a 0.02 percent 

improvement in sentiments when compared to  

 

our November results. The improvement in the 

sentiment is largely due to the widespread 

appearance on media platforms of various visual 

evidence of large volumes of the mutilated stash 

of currency notes hidden in different places. The 

hidden cash has largely contributed to the 

constraint on monetary policy to the extent that 

currency outside bank (COBs) has been difficult to 

control. Hence, people’s opinions on the currency 

redesign marginally improved from November, 

with the expectation that moving to eNaira and 

currency redesign will curb the excesses of 

stashing cash away from the public domain and 

help the Central Bank of Nigeria effectively control 

prices using the monetary policy tools. However,  

the improvement in currency redesigns sentiment 

is not enough to erode the lack of confidence the 

people have in CBN’s monetary policy stance as 

the people’s pessimism about currency redesigns 

is still high.   

Fiscal Operations Update 
The Federation Account Allocation Committee 

(FAAC) distributed the total sum of N736.78 billion 

among the three tiers of government for the 

month of November 2022. The amount 

distributed was higher than the N700.24 billion 

shared in October 2022 by N36.54 billion 

representing an increase of 5.2 percent. The total 

revenue distributed in November was made up of 

Statutory Revenue of N417.724 billion, VAT of 

N213.283 billion, Exchange Gain of N5.775 billion, 

and N100 billion augmentation from Non-Oil 

Revenue, bringing the total distributable for the 

month to N736.782 billion. In the month of 

October, there was a significant increase in the 

inflows from non-oil revenues particularly Value 

Added Tax (VAT) and Companies Income Tax (CIT) 

while oil revenue decreased. 
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A further breakdown shows that the Federal 

Government received the sum of N293.95 billion, 

the states received N239.51 billion, and local 

governments received N177.09 billion. Derivation 

funds allocated to oil-producing states amounted 

to N26.23 billion (See Table 2). 

Table 2: Highlight of FAAC Distribution (N’billion) 

       October September % Change 

Fed. 293.95 262.64 11.9 

State 239.51 217.19 10.3 
Local 177.09 160.42 10.4 

Derivation 26.23 59.99 -56.3 

Total 736.78 700.24 5.2 

Source: FAAC  

Conclusion 
In conclusion, we anticipate a trenchant 2023 with 

a slowdown in the global economy and the risk of 

a recession more pronounced. The hawkish stance 

of most central banks across both advanced and 

emerging markets for most of 2022 has started 

yielding results in price moderations in some 

economies, while others are expected to catch up 

in the new year. However, this has come at a 

significant cost to output. in moderating prices. In  

Nigeria, economic prospects for the fourth 

quarter of 2022 remain resilient, albeit at a 

moderated level.  

 

 

 

 

 

 

 

 

 

 

 

 

Country in Focus – Ghana 
Figure 8: Economic Parameters for Ghana 

 

Source: CAPE Economic Research and Consulting, 2022 
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